
Understanding the Differences Between LLCs and
Corporations in New York

When starting or expanding a business, choosing the right structure is a crucial
step. Two common options in New York are Limited Liability Companies (LLCs)
and Corporations. Each offers distinct advantages, but one may suit your
business better than the other depending on your specific goals, needs, and
industry. Below, we break down these structures and highlight which might be
better for different types of businesses.
 

Limited Liability Company (LLC)
 
An LLC is a flexible business structure that combines some of the best features
of partnerships and corporations. Key benefits include:
 
  •      Simplicity and Flexibility: LLCs are generally easier to form and
manage. They have fewer reporting requirements and allow for pass-through
taxation, meaning profits and losses go directly to the owners, who report
them on their personal tax returns.
  •      Limited Liability: As the name suggests, members (owners) of an LLC
have limited liability, protecting their personal assets from business liabilities.
  •      Fewer Formalities: LLCs don’t have strict requirements for board
meetings, stock issuance, or corporate minutes, allowing members to focus
more on the day-to-day operations.
 
Best For: LLCs are often ideal for small to medium-sized businesses, real
estate investments, and family-owned enterprises that value operational
simplicity and pass-through taxation.
 

Corporation
 
Corporations are more structured entities, providing a formal management
framework that may be advantageous in specific scenarios. They offer:
 
  •      Limited Liability: Like LLCs, corporations shield shareholders from
personal liability regarding company debts or legal issues.
  •      Attractive to Investors: Corporations, particularly C Corporations, can
issue stock, making it easier to raise capital. This structure also appeals to
venture capital and institutional investors.
  •      Tax Flexibility: Corporations have the option to choose between S
Corporation (pass-through taxation for smaller corporations) and C Corporation
status (subject to corporate income tax, allowing for retained earnings within
the company).
 
Best For: Corporations are typically suited for larger businesses, companies
looking to go public, or businesses planning to raise significant capital or seek
institutional investment.
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Choosing the Right Structure
 
When choosing between an LLC and a Corporation, consider the following
factors:
 
  •      Size and Type of Business: LLCs work well for smaller operations with
fewer regulatory needs, while corporations are preferable for larger ventures
needing formal management.
  •      Growth Goals: If you aim to raise capital through investors or stock
options, a corporation may offer a strategic advantage.
  •      Tax Implications: Consult with an accountant to understand the tax
impacts based on your expected income and business goals.
 
Each business is unique, and the ideal structure will depend on your specific
situation. We are here to guide you through these choices to ensure your
business is set up for success. For personalized advice, please reach out to our
office.
 

Contact Us
If you need any assistance, our team at James G. Dibbini & Associates, P.C. is
here to help. Contact us today at (914) 240-8270 or jdibbini@dibbinilaw.com.

The attorneys at James G. Dibbini & Associates, P.C. collectively have over 50
years of experience providing legal services in the areas of:
-Landlord & Tenant Law
-DHCR Representation
-Business Formations
-Commercial & Residential Real Estate Closings
-General Business Law
-Civil Litigation
-Zoning Issues and Variances
-Housing and Building Code Violation Matters
-Wills, Trusts & Estates 
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