
Considering Solar Panels? Know the Legal and
Financial Risks Before you Sign

With the rise in energy costs and the increasing emphasis on sustainability,
many homeowners are considering the installation of solar panels to reduce
utility bills and their environmental footprint. While solar technology can offer
long-term benefits, it also comes with significant legal, financial, and practical
considerations that are often overlooked—especially when signing a contract.

​At James G. Dibbini & Associates, P.C., we’ve seen a growing number of clients
facing challenges with solar panel agreements, particularly when trying to sell
or refinance their homes. Before you make a long-term commitment, it’s
important to understand the full picture.

Pros of Installing Solar Panels
Lower Electricity Bills: Solar systems can reduce monthly energy costs,
depending on usage and system size.
Environmental Benefits: Solar energy reduces your reliance on fossil
fuels and decreases your carbon footprint.
Tax Incentives: Federal and state programs may offer tax credits or
rebates to offset installation costs.

Important Legal and Financial Considerations
1. High Upfront Costs or Long-Term Commitments

Purchasing a solar system outright can cost $15,000–$30,000 or more.
Most homeowners lease or finance the system through third-party
providers.
Leasing contracts often lock you in for 20–25 years and come with strict
terms and conditions.

2. Difficulty Cancelling Contracts
Most solar contracts contain no early termination clause or impose
substantial penalties for cancellation.
Once signed, these agreements are legally binding and can’t be canceled
simply because you change your mind or sell your home.

3. What Happens When You Sell Your Home?
Solar agreements typically run with the property, meaning a new buyer
must assume the contract.
This can complicate or delay the sale of your home if the buyer does not
want to take on the lease or financing obligation.
Some lenders and buyers are hesitant to move forward with homes
encumbered by solar panel contracts, especially if the terms are unclear
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or unfavorable.

4. Impact on Resale Value
Contrary to popular belief, solar panels do not always increase resale
value.
In some cases, they can deter buyers who are unwilling to assume the
long-term contract.
Roof repairs can become more complicated and expensive due to the
presence of panels, which must often be removed and reinstalled.

5. System Performance
Solar energy savings depend on many variables, including roof
orientation, shading, local weather, and utility rates.
Providers often use projected estimates that may not reflect actual
savings.
Maintenance and underperformance are typically your responsibility,
especially with leased systems.

Before You Sign, Consult an Attorney
We strongly recommend that homeowners have all solar panel contracts
reviewed by an attorney prior to signing. Key areas to review include:

Cancellation and transfer provisions
Performance guarantees and responsibilities
Lien or UCC filings against your home
Terms related to roof access and maintenance

We’re Here to Protect Your Investment
At James G. Dibbini & Associates, P.C., we help homeowners understand the
fine print and potential consequences of solar contracts before they make a
long-term commitment. Whether you're considering solar installation or
planning to sell a home with existing panels, we can guide you through the
legal and financial implications to protect your investment.

Call us at (914) 240-8270 or email jdibbini@dibbinilaw.com to schedule a
consultation.

The attorneys at James G. Dibbini & Associates, P.C. collectively have over 70
years of experience providing legal services in the areas of:
-Landlord & Tenant Law
-DHCR Representation
-Business Formations
-Commercial & Residential Real Estate Closings
-General Business Law
-Civil Litigation
-Zoning Issues and Variances
-Housing and Building Code Violation Matters
​-Wills, Trusts & Estates 

James G. Dibbini & Associates, P.C.
570 Yonkers Avenue
Yonkers, NY 10704

(914) 240-8270 

This James G. Dibbini & Associates, P.C. Newsletter is a publication of James G. Dibbini & Associates, P.C. All

https://app.constantcontact.com/pages/campaigns/email#
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQiJZs3UV-xxuzxKZDf7D8XdYsN4L_-Z3cuog037ZJxmu-GwMUchMzuD83xD1ZfTjc9J2lRSZnPq5ttZFQrvi0xwJ4nJ1fdJB5eqq1vPSFFPqwMsrX9BPh5PER3QJNE-h3nmw9OBX_In8nYWI6dFeNwg==&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQQV7f_wB0geeRDqG4H0o05RYNGWeOunxLKxtHEA1Ila8EfN40WX_306dtWX8VvWUJjSfpq5J4iKfUSNRbc2GyLWeAwqJCEFGdDQFTjNukjx7pROiE0-O1yH9gndybhE4o&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQ6ArPpfnDYBp9BmIf4Vj3eX7qrLkVXsTh42Wczl4N-A-thVPOfdgdlMBHGJzwyRQB8siqfqupM54zCtIpLGvprPEOkuSJ-8m_85jnlt7SA7ni6tiB9XFkhLhqRoLftqykoC4xBBBkskFD8-RlzqGpbQ==&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQCuIADaJwquRPCM1gKbT2O49E6co10rbpmnZd3eosA6Aq7CO7yOwnNlYUcVhlSh0dnLcznbBvPbaYb1__59vjuIOhYglC9xsPciOuZ_TjbZ_-ocEL3-mkQaVdR83icQ6kFO0Au2BKu4s=&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-pHcsxYe7q6zoI6HhXFTOxO9K2ucquCmPuc6UyrQQIX5OeL1n4uQ9Pw8eb0rqp7s0pOv4VdMzysC7AAJeSnofLiB2IoDq2hz_5mOhX3GId0DCZIZlv_V9E6FKxhM4NDYttIRUIXugqnF-ZxNeFWIeccnDfJqPzEAKw==&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQZNO8Jdl0SLYQS0LjYYPcjJg-jtmixDUuRIwyl0vqlBUmapDyKVSUeVi-gAEc2KnXBqQZDf1daH6gAmyZckLqHMKz1DDI0ksmQX4WTNqIaNmY7C96OXEzA2lGzyfnKaBpJBMasSMNx8XiFgR3tvVO1A==&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQ_PGBOp-mPDeUOPT8PlsAsOi0pyGTg9vBkwIzpifbebV9j6S1y0WaRxOaiUQRWDAXZkjlKIip3kegjux8RKIb_SRVUzGAjnayDnws9U-qcFmwPtgWa1_ZfueOtepIL2HxcqodabZ9z2s=&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-pHcsxYe7q6zpufmn6reFW-9KrWHfb0u5VDgYYRQ3vI5m39__czgt8eqjqqNiFa7kzXTfSSheTo_Td5xH9sYvf-wdEv6cQf-swTAtxr2vuZYNrke94_NxVEdJQ2uK8yEscER_cGIspaXAVKUOnxXtYI=&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==
https://jlpqzjcab.cc.rs6.net/tn.jsp?f=001GetEIhL9MIeNf_hI4WIfEwhE4NHgSsc0hkKZ0RDQjLdohZ6hshXi-qWtN2I-YktQxGQ9jWIX64zBLxSlZ3R-S-gIwp4smPJNpp8AoGQK3XUFNFWiWFKj5pJQhGPPwVfdaNDObqlAABemqpQSrV27-iELceEOIxY6_19PwkBAyfb5HePpVsoNsym8tXhxkJzK-k6hFd0OoAauB-uxXE_r0g==&c=Amc-vCSK7m0-ut_vsRmToiOj8HQD7PF-O0ZFDTWj5G4sNGlef-T8jg==&ch=7o5FHdvvBMdba-o4JgNpNOj1Z3UxxYeMfRLCVLBQaRyPO_HBa-xMFA==


Rights Reserved. Quotation with attribution is permitted. This newsletter offers general information and should

not be taken or used as legal advice for specific situations, which depend on the evaluation of precise factual

circumstances. Please note that James G. Dibbini & Associates, P.C. does not undertake to update its

publications after their publication date to reflect subsequent developments. Prior results do not guarantee a

similar outcome. This publication may contain attorney advertising. 

 
      

James G. Dibbini & Associates, P.C. | 570 Yonkers Avenue | Yonkers, NY 10704 US

Unsubscribe | Update Profile | Constant Contact Data Notice

https://www.facebook.com/JGDandAssoc/
https://twitter.com/DibbiniandAssoc
https://www.constantcontact.com/legal/customer-contact-data-notice

	Considering Solar Panels? Know the Legal and Financial Risks Before you Sign
	Pros of Installing Solar Panels
	Important Legal and Financial Considerations
	Before You Sign, Consult an Attorney
	We’re Here to Protect Your Investment


